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Direct 
supervision 

Indirect 
supervision oversees the system 

support 

Less 
significant 
institutions 

Significant  
institutions 

Horizontal 
divisions 

Joint Supervisory Teams 
(JSTs) 

National supervisors 

ECB 

Criteria for Classification as 
Significant Institution Distribution of tasks within the SSM  

The SSM is an integrated system based on 
cooperation between national supervisors and ECB 

1. Assets over EUR 30 billion  
 

2. Representing > 20% of national GDP unless total 
assets < EUR 5 billion  

 

3. Being among the three most significant 
institutions in each participating Member State 
 

4. Institutions that have requested or received ESM 
or EFSF public financial assistance 
 

5. Less significant institutions when necessary to 
ensure consistent application of high supervisory 
standards 

ESM: European Stability Mechanism 
EFSF: European Financial Stability Facility 
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1. Supervision: context 
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Functioning of JSTs 

Supervision of Significant Institutions is based on 
the Joint Supervisory Teams 

JST-Coordinator 
(Chair) 

Core JST 
Sub-coordinators (from NCAs) 
(support JST coordinator)  

Team of experts 
from NCAs and ECB 

non-objection to  
decisions 

Horizontal 
divisions 

Governing Council 

Supervisory Board 

ECB intermediate 
structures (DGs) 

support JSTs 

 Established for every banking 
group 

 Comprising staff from ECB and 
NCA 

 Responsible for day-to-day 
supervision and for implementing 
the annual supervisory programme 

 Responsible for implementing  
decisions of Supervisory Board/ 
Governing Council  
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1. Supervision of Significant Institutions 
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Indirect ECB-supervision of LSIs Distribution of tasks regarding LSIs 

National competent authorities remain the first 
contact point for Less Significant Institutions 

All LSIs 
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Ex ante 
Notification 

Annual reports 
Ex post 
Notification 

Supplementary 
ad hoc 
Information 

Crisis 

National supervisors 

ECB intermediate 
structures (DGs) 

 ECB with overall responsibility 
 ECB compares on SSM-level 

and between sectors 
 ECB provides expert support 
 ECB promotes best practices 
 ECB grants or withdraws 

banking licenses and assesses 
acquisitions of qualifying 
holdings  

 
 
  NCAs bear primary responsibility 

for supervisions 
 No duplication of national tasks 

at ECB level 
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1. Supervision of Less Significant Institutions 
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Our work in numbers… 
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1. Supervision: decision-making  
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2. Practical issues : cooperation on crisis management (1) 

The interaction of supervision with resolution of 
Significant Institutions 

Development of stress level 

Business as usual                      Distressed situation       Failure or likely failure            

Recovery planning & 
assessment of 
recoverability 

• ECB responsible 

• SRM to be consulted 

Resolution planning 
and assessment of 
resolvability 

• SRM responsible 

• SSM to contribute 

Early intervention 

• ECB responsible 

• Notification to the 
SRB 

 

 

Preparation and planning Early intervention  Resolution trigger Resolution 

Assessment of 
‘failing or likely to 
fail’ (FOLTF) 

• ECB in 
consultation with 
SRB   

• SRB after 
informing ECB 
and if the ECB 
does not assess 
FOLTF in 3 
calendar days 

• SRB to be notified 

 

 

Determination of 
conditions for 
resolution 
• SRB in 

cooperation with 
ECB  

Choice of resolution 
scheme 
• SRB 

Implementation of 
resolution measures 
• NRAs  
• Supported by 

ECB/NCAs 
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2. Practical issues: cooperation on crisis management (2)  
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2. Practical issues: cooperation on crisis management (3)  



Rubric 

www.bankingsupervision.europa.eu ©  10 

2. Practical issues : Brexit 
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