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SUMMARY OF THE PAPER
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▪ What is the effect of climate stress tests on bank lending and 
borrowers’ environmental profile?

▪ Triple difference-in-difference exercise using the 2020-2021 
French climate stress tests as a quasi-natural experiment.

▪ Treated banks increase their loans to polluting companies, but 
also the interest rate.

▪ Polluting borrowers of treated banks take additional 
environmental measures in the short term.

Discussant: Tristan Jourde (Banque de France)



STRENGTH OF THE PAPER

3

▪ Very timely & relevant topic:
– Can climate stress tests help reduce FI exposure to climate risks?
– Can climate stress tests help finance the transition to the low-carbon

economy?

▪ Limited literature on the effects of climate regulation on firms and 
FI.

▪ Well-designed and executed econometric framework

▪ Interesting results for both banks and borrowers that contribute to a 
key debate:
– Should banks divest from polluting companies OR become more 

involved in supporting the transition?

Discussant: Tristan Jourde (Banque de France)



ENVIRONMENTAL RISK MEASURE
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▪ Use of Reprisk: an environmental controversies metric for 
firms

▪ More volatile than carbon intensity measures:
➢ A potential issue for the diff-in-diff framework?
➢ More volatility -> related to short-term transition risk?

▪ Not in line with the French climate stress-test that is based on 
55 sector activities & carbon price scenarios.

▪ Consider using an extractive industry dummy / climate policy-
relevant sectors (Batiston et al., 2017) / carbon emission
intensity as a robustness test?

Discussant: Tristan Jourde (Banque de France)



RESULTS (I)
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▪ Some results are not intuitive

▪ Visualization (e.g., Mésonnier and Nguyen, 2021):
– Cumulative loans (What does the positive coefficient means?)

– Dynamic specification for each year

Discussant: Tristan Jourde (Banque de France)



RESULTS (II)
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▪ IPCC figures:

Source : Synthesis report of the IPCC sixth assessment report (ar6) 

Discussant: Tristan Jourde (Banque de France)



IS THE EFFECT SPECIFIC TO SYNDICATED LOANS?
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▪ The results are based on a database of syndicated loans. 
What about other loans/securities?

▪ A potential trade-off: more loans, less securities?

▪ Risk trade-off: Securities are more risky in the short run
(marked to market) AND in the long run in case of default.

▪ An influence trade-off: a long-term relationship through 
loans could create more opportunities for engagement.

Discussant: Tristan Jourde (Banque de France)



IS THE EFFECT SPECIFIC TO FRANCE?
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▪ The paper compares « treated » French banks with « non-treated » 
European banks.

▪ Additional control for the country effect:

– In Equation 1, consider running separate regressions for French banks & 
other banks.

– Falsification tests are very useful; run a battery of these tests, especially
for the random stress test date.

– Can you run the diff-in-diff for treated and non-treated french banks?

Discussant: Tristan Jourde (Banque de France)



OTHER COMMENTS
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▪ More details on the syndicated loans would be helpful:
– Can banks revise the volume/spread after the loan

granting?

– What do syndicated loans represent in terms of total 
assets/loans of banks?

▪ Regressions:
– Possibility to include loan fixed-effects in regressions?

– Other types of clustering in regressions (not only banks)

– The frequency of Reprisk is quaterly but the final database
is at annual frequency?

Discussant: Tristan Jourde (Banque de France)



CONCLUSION
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▪ Very interesting and thought-provoking article.

▪ Significant contribution to the literature on climate 
regulation.

▪ Main suggestions:

– Robustess test with another environmental variable

– More vizualisation tools

– Enrich the analysis with other type of loans/securities?

Discussant: Tristan Jourde (Banque de France)


