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We do not share the view expressed in the Addendum that the 

exercise of this option, in combination with the option in Article 34 

would be similar to an Article 8 CRR waiver. 

Indeed, under a waiver, the entity would only need to report its 

LCR and not ensure compliance with the 100% requirement in 

2018. 

In contrast, an entity benefiting from an exemption from the cap 

on intragroup inflows (based on Article 33(2) only would still have 

to comply with the 100% LCR requirement and would need, to 

this end, to obtain committed liquidity from its parent (either in a 

funded format if under Article 33(2) in isolation, or in an unfunded 

format if in combination with Article 34) for an amount consistent 

with its LCR outflows. This committed liquidity would 

symmetrically be accounted for as LCR outflows for the providing 

parent which would need to hold corresponding HQLA to comply 

with LCR. So while the Article 8 waiver enables to enforce 

liquidity requirements at sub-consolidated level only, Article 33(2) 

exemptions would still require adequate liquidity to be pre-

positioned at both providing and receiving entity. 

It should be reminded that CRR has introduced 

''superequivalence" (i.e. "goldplating") vs Basel LCR standards by 

requiring LCR compliance for all credit institutions at solo level. 

The exemptions under Article 33(2) and Article 34 were 

introduced in CRR to allow specialised subsidiaries of European 

banking groups to comply with LCR while not imposing 

decentralised HQLA buffer management at entities which may 

not have adequate operational set up or skillset. 

Accordingly, we consider it appropriate that CRR has set 

different, less stringent, specifications for the exemption under 
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             Choose one option       

             Choose one option       

             Choose one option       

             Choose one option       

             Choose one option       

             Choose one option       

             Choose one option       

             Choose one option       

             Choose one option       

             Choose one option       

             Choose one option       

             Choose one option       

 




