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1 Chapter 2 6 Clarification

Guidance is applicable as of its date of publication.However it is important to recognise that 
in order to comply with expectations, data from clients is required. GHG emissions including 
Scopes 1 and 2 have gaps since not all companies disclose the data.  Other pressing data 
needs include asset level information (e.g., location data, asset type) to assess exposure to 
transition and physical risk, and information about client transition strategies, resilience and 
adaptation plans, etc. Timelines to address the final requirements will need to be considered 
across a number of internal processes (Material risk assessment, Risk appetite, Stress 
testing etc.) and adequate time to consider these requirements in order to address them will 
be needed.  

, Don't publish

2 Chapter 2 6 Clarification

These guidelines apply to SIs and there is reference to application of the guidelines to LSIs 
by the NCAs. It is important for the SSM to coordinate proprotional application of the final 
guidelines by the NCAs for LSIs as well as monitor developments in this area both from a 
policy and application perspective in other jurisdictions so a consistent approach is achieved 
as welll as level plating field.

, Don't publish

3 Chapter 2 6 Clarification

The Guide makes reference to existing regulations and guidance however it is important to 
align this guidance with referred guidance or regulations in terms of timelines. For example 
EBA roadmap in relation to inclusion of ESG factors runs from 2020 to 2025 and EBA loan 
origination guidelines are applicable from end of June 2021 with transitional arrangements 
up to 3 years. 

, Don't publish

4 Chapter 2 6 Amendment The Guide should be applied at the consolidated level hence we belive wording should be 
included in the Guide to this effect. , Don't publish

5 Chapter 4 Expectation 2.1 Amendment

Scenarios are used to test different possible future outcomes so management can consider 
a range of future outcomes and determine how they may respond to different scenarios. It is 
only when there is further clarity around different scenarios then business startegy can be 
changed as it is not fixed.Hence expectation 2.1 should be amended so that only short and 
medium term analysis should in practice lead to strategy modification and implementation

, Don't publish
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6 Chapter 4 15 Clarification

Banks should have the flexibility to define the right level of granularity for their institution. 
However a common climate risk taxonomy of the sectors which are most impacted wold be 
helpful. We note ECB identification of these on page 11 but a more detailed taxonomy would 
ensure bank analysis is more comparable.

, Don't publish

7 Chapter 4 10 Clarification

In addition to the risk materiality concept introduced in this Guide, we believe that 
proportionality should be included. For example exposure size and tenor should be 
considered as factors, as it will not be feasible to assess every counterparty on a loan or 
trading book. A high risk sector approach should be followed, at least in the early stages of 
implementation. 

, Don't publish

8 Chapter 4 Expectation 2.1 17 Clarification It will be useful to clarify in the guidance if NGFS scenarios can be used. , Don't publish

9 Chapter 5 Expectation 6.3 27 Clarification
Banks may take different approaches to reporting, standalone reports as well as embedding 
within existing annual or sustainability report. We believe that banks should have the 
flexibility to choose the most appropriate approach with their climate-related reporting.

, Don't publish
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