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Chapter 2

Clarification

Guidance is applicable as of its date of publication.However it is important to recognise that
in order to comply with expectations, data from clients is required. GHG emissions including
Scopes 1 and 2 have gaps since not all companies disclose the data. Other pressing data
needs include asset level information (e.g., location data, asset type) to assess exposure to
transition and physical risk, and information about client transition strategies, resilience and
adaptation plans, etc. Timelines to address the final requirements will need to be considered
across a number of internal processes (Material risk assessment, Risk appetite, Stress
testing etc.) and adequate time to consider these requirements in order to address them will
be needed.
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Chapter 2

Clarification

These guidelines apply to Sls and there is reference to application of the guidelines to LSlIs
by the NCAs. It is important for the SSM to coordinate proprotional application of the final
guidelines by the NCAs for LSIs as well as monitor developments in this area both from a
policy and application perspective in other jurisdictions so a consistent approach is achieved
as welll as level plating field.
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Chapter 2

Clarification

The Guide makes reference to existing regulations and guidance however it is important to
align this guidance with referred guidance or regulations in terms of timelines. For example
EBA roadmap in relation to inclusion of ESG factors runs from 2020 to 2025 and EBA loan
origination guidelines are applicable from end of June 2021 with transitional arrangements

up to 3 years.
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Chapter 2

Amendment

The Guide should be applied at the consolidated level hence we belive wording should be
included in the Guide to this effect.
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Chapter 4

Expectation 2.1

Amendment

Scenarios are used to test different possible future outcomes so management can consider
a range of future outcomes and determine how they may respond to different scenarios. It is
only when there is further clarity around different scenarios then business startegy can be
changed as it is not fixed.Hence expectation 2.1 should be amended so that only short and
medium term analysis should in practice lead to strategy modification and implementation
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Banks should have the flexibility to define the right level of granularity for their institution.
However a common climate risk taxonomy of the sectors which are most impacted wold be

6| Chapter 4 15 Clarification helpful. We note ECB identification of these on page 11 but a more detailed taxonomy would Don't publish
ensure bank analysis is more comparable.
In addition to the risk materiality concept introduced in this Guide, we believe that
proportionality should be included. For example exposure size and tenor should be
7|Chapter 4 10 Clarification considered as factors, as it will not be feasible to assess every counterparty on a loan or Don't publish
trading book. A high risk sector approach should be followed, at least in the early stages of
implementation.
8|Chapter 4 Expectation 2.1 17 Clarification It will be useful to clarify in the guidance if NGFS scenarios can be used. Don't publish
Banks may take different approaches to reporting, standalone reports as well as embedding
9|Chapter 5 Expectation 6.3 |27 Clarification  |within existing annual or sustainability report. We believe that banks should have the Don't publish
flexibility to choose the most appropriate approach with their climate-related reporting.
10 Don't publish
11 Don't publish
12 Don't publish
13 Don't publish
14 Don't publish
15 Don't publish
16 Don't publish
17 Don't publish
18 Don't publish
19 Don't publish
20 Don't publish
21 Don't publish
22 Don't publish
23 Don't publish
24 Don't publish
25 Don't publish
26 Don't publish
27 Don't publish
28 Don't publish
29 Don't publish
30 Don't publish
31 Don't publish
32 Don't publish
33 Don't publish
34 Don't publish
35 Don't publish
36 Don't publish
37 Don't publish
38 Don't publish
39 Don't publish
40 Don't publish
41 Don't publish
42 Don't publish
43 Don't publish
44 Don't publish
45 Don't publish
46 Don't publish
47 Don't publish
48 Don't publish
49 Don't publish
50 Don't publish
51 Don't publish
52 Don't publish
53 Don't publish




54 Don't publish
55 Don't publish
56 Don't publish
57 Don't publish
58 Don't publish
59 Don't publish
60 Don't publish
61 Don't publish
62 Don't publish
63 Don't publish
64 Don't publish
65 Don't publish
66 Don't publish
67 Don't publish
68 Don't publish
69 Don't publish
70 Don't publish
71 Don't publish
72 Don't publish
73 Don't publish
74 Don't publish
75 Don't publish
76 Don't publish
77 Don't publish
78 Don't publish
79 Don't publish
80 Don't publish
81 Don't publish
82 Don't publish
83 Don't publish
84 Don't publish
85 Don't publish
86 Don't publish
87 Don't publish
88 Don't publish
89 Don't publish
90 Don't publish
91 Don't publish
92 Don't publish
93 Don't publish
94 Don't publish
95 Don't publish
96 Don't publish
97 Don't publish
98 Don't publish
99 Don't publish
100 Don't publish
101 Don't publish
102 Don't publish
103 Don't publish
104 Don't publish
105 Don't publish
106 Don't publish
107 Don't publish
108 Don't publish
109 Don't publish
110 Don't publish
111 Don't publish
112 Don't publish
113 Don't publish
114 Don't publish
115 Don't publish
116 Don't publish
117 Don't publish




118 Don't publish
119 Don't publish
120 Don't publish
121 Don't publish
122 Don't publish
123 Don't publish
124 Don't publish
125 Don't publish
126 Don't publish
127 Don't publish
128 Don't publish
129 Don't publish
130 Don't publish
131 Don't publish
132 Don't publish
133 Don't publish
134 Don't publish
135 Don't publish
136 Don't publish
137 Don't publish
138 Don't publish
139 Don't publish
140 Don't publish
141 Don't publish
142 Don't publish
143 Don't publish
144 Don't publish
145 Don't publish
146 Don't publish
147 Don't publish
148 Don't publish
149 Don't publish
150 Don't publish




	General information
	Comments

