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General comments

| am a former Head of Valuations and IPV for Lloyds Banking Group with a background on technology / data management. | was Head of
the Derivatives Valuation Explain Team for the Lehman Brothers Administration. | am now a PhD student researching “A Taxonomic
Approach to Risk Factors in Derivative Pricing”. | believe my that my area of research could benefit RDARR. My research is investigating
whether FRTB and related market risk regulation lacks a common taxonomy for market risk factors. A consistent approach to aggregating
market risk positions, sensitivities and other data would significantly benefit a common taxonomy.
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Examples of risk data would help the
audience understand the types of risk factors
in scope for the regulation. For example in
linear securities portfolios notional values of
bonds and equities are typically aggregated.
Whereas in derivatives and other portfolios
. The section could benefit from a distinction between the whgre norl-llnear ‘_’T"?'_”g risks exist, it is
3.5 Group-wide . ; . typically risk sensitivities such IR Delta, IR
data qualit categories of risk data (and risk factors) that the new Veaa. FX Delta and FX Veaa that are
1 quatity 4 Amendment  |RDARR guidelines will cover. At a high level, risk data is ga, 9 Browne, Charlie  |Publish
management and . . ) aggregated.
standards stored by risk factor. Those risk factors relate typically to
either credit risk or market risk. This section would also benefit from a
description of standard aggregation keys.
For example, in trading portfolios risk data
will be aggregarted using one or more of the
following aggregation keys: instrument
identifier, book, desk, business,
counterparty, issuer, segment.
While market risk and the subject of taxonomies are
mentioned, there is no specific reference made to market
risk factors. For market risk/FRTB a common risk factor  |Clear taxonomies / industry standards for
3.4 Integrated data . . A ) . .
. 9 Amendment |taxonomy would e.g. allow a) more collaborative risk factors are required in order for risk data |Browne, Charlie  |Publish
architecture ) . ) . .
discussions during regualtory consultative process, b) a  |to be effectively aggregated.
common tool for audit of many market risk-related
regulations including BCBS239 and RDARR.
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