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4.      For the purposes of the secured backstop, the ECB considers it “immaterial whether the delays in realising the security were due to reasons beyond the
banks’ control (e.g. length of time it takes to conclude legal proceedings)”. This approach unfairly penalises banks operating in Member States where
the judicial system inevitably involves protracted court proceedings. These realities need to be recognised, and the blame for such shortcomings in a
county’s legal infrastructure not placed upon the banks by adopting a “one size fits all” policy. In Malta, it is the case that despite court delays, eventual
recovery of secured exposures is generally not in doubt, as evidenced by the relatively low level of write-offs.  
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