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2020 COMPREHENSIVE ASSESSMENT OUTCOME

NAME OF THE ENTITY | EELUM | Luminor Bank AS |

1 Main Results and Overview

A MAIN INFORMATION ON THE BANK BEFORE THE COMPREHENSIVE ASSESSMENT (31.12.2019)

31.12.2019
A1 Total Assets (based on prudential scope of consolidation) Mill. EUR 13,738.65
A2 Net (+) Profit/ (-) Loss of 12 months to 31.12.2019 (based on prudential scope of consolidation) Mill. EUR 53.96
Common Equity Tier 1 Capital .
A3 according to CRDIV/CRR definition Mill. EUR 161934
Total risk exposure .
A4 according to CRDIV/CRR definition Mill. BUR 7,969.09
A5 l"l'otal exposure meafure according to Article 429 CRR Mill. EUR 14,397.33
Leverage exposure
CET1 ratio
A6 according to CRDIV/CRR definition % 20.32%
A6 =A3/ A4
A9 Leverage ratio % 11.25%
A10  Non-performing exposure1 ratio % 2.72%
A11  Coverage ratio for non-performing exposure' % 36.01%
A12  Level 3 instruments on total assets % 0.10%
B MAIN RESULTS OF THE COMPREHENSIVE ASSESSMENT (CA)
CET1 Ratio
B1 at end-year 2019, including retained earnings / losses of year % 20.32%
B1= A6
B2  Aggregated adjustments due to the outcome of the AQR kTS (et -53
Change
B3 AQR adjusted CET1 Ratio % 19.79%

B3 =B1 + B2

Aggregate adjustments due to the outcome of Basis Point
B4 the baseline scenario of the Stress Test asis Foints 186

to lowest capital level over the 3-year period Change

Adjusted CET1 Ratio after Baseline Scenario o o
BS B5 =B3 + B4 % 17.93%

Aggregate adjustments due to the outcome of Basis Points

B6 the adverse scenario of the Stress Test -580
—_— . Change
to lowest capital level over the 3-year period

Adjusted CET1 Ratio after Adverse Scenario

B B7 = B3 + B6 % 13.99%
Capital Shortfall Basis Points * Mill. EUR

B8  to threshold of 8% for AQR adjusted CET1 Ratio 0 0
B9  to threshold of 8% in Baseline Scenario 0 0
B10 to threshold of 5.5% in Adverse Scenario 0 0
B11 Aggregated Capital Shortfall of the Comprehensive Assessment 0 0

B11 =max (B8, B9, B10)
Footnotes

1. NPE definition in line with the EBA definition set forth in the EBA final draft ITS on supervisory reporting on forbearance and non-performing exposures under Article 99(4) of Regulation (EU) No
575/2013. Note that all exposures classified as 'Stage 3' under the IFRS 9 impairment model are considered NPE for the purposes of CA following the above definition.
2. RWA used corresponds to relevant scenario in worst case year of the stress test horizon
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MAJOR CAPITAL MEASURES IMPACTING TIER 1 ELIGIBLE CAPITAL
FROM 01 JANUARY 2020 TO 30 APRIL 2021’

Issuance of CET1 Instruments

58%
u
17.9% 198%
14.0%

AdJusted CET1 Ratio

Aggregate
adjustments due to
the outcome of
the adverse scenario
of the Stress Test
to lowest capital level
over the 3-year period

Ratio

after Adverse
Scenario

C1 Raising of capital instruments eligible as CET1 capital
C2 Repayment of CET1 capital, buybacks
c3 Conversion to CET1 of hybrid instruments

becoming effective between January 2020 and April 2021

Net issuance of Additional Tier 1 Instruments

C4  with a trigger at or above 5.5% and below 6%
C5  with a trigger at or above 6% and below 7%
C6  with a trigger at or above 7%

Fines/Litigation costs

C7  Incurred fines/litigation costs from January 2020 to April 2021 (net of provisions)

1. Excludes any of the below capital measures already reflected in the CET1 starting point (A6)

0.38




2020 COMPREHENSIVE ASSESSMENT OUTCOME

ECB PUBLIC

NAME OF THE ENTITY | EELUM | Luminor Bank AS |

2. Detailed AQR Results

D. Matrix Breakdown of AQR Result (B2)

Note:

« The selection of asset classes for portfolio review was based on an approach aimed at identifying portfolios with the highest risk of misclassification. Therefore, extrapolation of results to the non-selected portfolios would not be appropriate.
* The columns D.C to D .F include (but are not limited to) any impacts on provisioning associated with the reclassification (from a supervisory perspective) of exposures across stages of the IFRS 9 impairment model.

« In the AQR exercise the resulting increase in provisions (from a supervisory perspective) are translated into a change in CET1 capital.

« ltems D1 to D20 are before offsetting impacts such as asset protection, taxes and IFRS9 transitional arrangements.

« Basis points are calculated using total risk exposure from Section A4.

« For the interpretation of the detailed results the interested reader may refer to the AQR manual outlining the methodology: https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.assetqualityreviewmanual201806.en.pdf

D.C D.D D.E D.F
[
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% of RWA & 5 c 5 e 35 e 35
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Units of Measurement|Mill. EUR in Phase 1 S s S s 3 s 3 s
D1 Total credit exposure 7,062 35% 28 23 10 8 17 14 -56 -44
D2 Sovereigns and Supr: | non-g nmental organisations 15 0% 0 0 0 0 0 0 0 0
D3 Institutions 35 0% 0 0 0 0 0 0 0 0
D4 Retail 3,053 82% % 0 0 0 0
D5 thereof SME SME 743 0% 0 0 0 0
D6 thereof Residential Real Estate (RRE) Residential Real Estate (RRE) 1,800 139% 0 0 0 0
D7 thereof Other Retail Other Retail 511 0% 0 0 0 0
D8 Corporates 3,958 0% 28 10 8 17 14 -56 -44
D9 Other Assets 0 - 0 0 0 0 0 0 0 0
D99 Securitisations 0 - 0 0 0 0 0 0 0 0
D10
Asset Class Geography
Large Corporates and Large SME (EE, LV, LT) Estonia, Latvia, Lithuania | 2,506 100% 28 23 10 8 17 14 -56 -44

NB: In some cases the total credit RWA reported in field D.A1 may not equal the sum of the components below. These cases are driven by inclusion of specialised assets types which lie outside the categories given above.



D11
D12
D13
D14
D15
D16
D17
D18
D19
D20

D21
D22
D23
D24
D25
D26

CVA

Fair Value review

Non derivativ p W
Bonds
Securitisations
Lo

Equity (Investment in PE and Participations)
Investment Properties / Real Estate / Other
Derivatives Model Review
AVA adjustments

Gross impact on capital

Offsetting impact due to risk protection

Offsetting tax impact

Offsetting IFRS9 transitional arrangement impact

Net impact on capital

Net total impact of AQR results on CET1 ratio (incl RWA effects)
Please refer to Definitions and Explanations sheet

D25 = D21 + (D22 + D23 + D24)

Portfolio size
Carrying Amount

D.I

P TSN Impact on CET1 before any offsetting effects

Basis points Mill. EUR

0] 0]

0 0

0 0

0 0

0 0

0 - 0 0

31 0% 0 0

5 0% 0 0

- - 0 0

] 0 0
D.J

outlined in D.A-D.I

Total impact on CET1 based on adjustments

Bas

is poin

ts '

Mill. EUR

56 44
0 0
5 4

n/a

n/a

-40

-51
= |



E. Matrix Breakdown of Asset Quality Indicators
Note:

* The selection of asset classes for portfolio review was based on an approach aimed at identifying those portfolios with the highest risk of misclassification. Therefore, extrapolation of results to the non-selected portfolios would not be appropriate.
« Changes in non-performing exposure as a result of the AQR reflect reclassification of exposures (from a supervisory perspective) into stage 3 of the IFRS 9 impairment model (see Section 4.5.2, Asset Quality Review Phase 2 Manual).

Information reported only for portfolios subject to detailed review in AQR

Asset quality indicators
E.A E.B E.C E.D
Non-Performing Exposure Ratio = g " w
¢ o o B g
= £ £35 =
e o o £ k]
g q ; = £
38 3. R 3
% & ] o O T
23 g s o & =
S 5 55 g2
55 Sz 55 <3
Units of
Measurement % Basis Points Basis Points %
E1 Total credit exposure 3.86% 31 55 4.73%
E2 Sovereigns and Supranational non-governmental organisations - - - -
E3 Institutions - - - -
E4 Retail 2.90% 5 86 3.80%
E5  thereof SWE S e
E6 thereof Residential Real Estate (RRE) Residential Real Estate (RRE) 5 86
E7 thereof Other Retail Other Retail
E8 Corporates
E9 Other Assets

E.E E.F E.G E.H E.l E.J
L'
Coverage Ratio 8 8 z 8 e g £
2 Z 332 g i3
o o Lo
NB: Coverage ratios displayed in E.E - E.| cover only the exposure that was marked as non-performing pre-AQR. @ l’Eﬂ g - g w g E § §
Therefore exposures that were newly reclassified to NPE during the AQR are NOT included in the calculation for E.E - F‘E‘ g ] o ] 2 w0 ] g o o < @
- = = = = s =2 £ < (=]
El 2y o S 3¢ - S2E - £
=t 8 33 3% ¢ g 58 %3 I
g2g% 228 °58 228 g8 88,
EREE ] & L 5 £ 3= L 5 ®°&
T 2 > e o ¥ g o De e g =<
82832 53 < 5o < 52 < §y 23
ERR 556 556 5856 2 c2 Ses
Units of
Measurement % % % % % %
E10 Total credit exposure 36.55% 42.10% 13.25%
E11 Sovereigns and Supranational non-governmental organisation - - - % -
E12 Institutions - %

E17 Corporates




Footnote
1 Basis point impact due to CET1 capital adjustments

For information purposes only

F. LEVERAGE RATIO IMPACT OF THE COMPREHENSIVE ASSESSMENT

Note:

« Note that the leverage ratio is calculated based on the COMMISSION DELEGATED REGULATION (EU) 2015/62 of 10 October 2014 amending Regulation (EU) No 575/2013 of the European Parliament and of the Council
« It is not binding based on the current regulatory framework, is displayed for information purposes only and has no impact on the capital shortfall (B11).

« As the constant balance sheet assumption, which is applied in the Stress Test, might be misleading for the leverage ratio, the ratio is displayed for AQR only.

F1 Leverage Ratio at end-year 2019 % 11.25%
Please refer to Definitions and Explanations sheet
F1=A9

F2 Aggregated adjustments to Leverage Ratio due to the outcome of the AQR Basis Points -2
F2=D25/A5

F3 AQR adjusted Leverage Ratio % 10.97%

F3=F1+F2



[A. MAIN INFORMATION ON THE BANK BEFORE THE COMPREHENSIVE ASSESSMENT (31 December 2019)

Not defined for banks using NGAAP.
otal assets = A1

It Total Assets (based on prudentil scope of consoldation) Sum of i Artcte
2 ot (4 Prof et fosses 31 Alter taes. Income. The scope Artice
ns |Common Equity Tier 1 Captal IAs or 31 31122010,
m [Tota sk exposure . "otal RWAY, as of 31 31122010,
s ota xposro measure used n everago o Deramintr fovaage o (). Tovrago xposr. accordng 0 COMMISSION DEL ATION or nd the
ean egard to
n6 lCET1 ratio |A6=A3/ns, Artice 5222 CRR, figures as of 31 December 2019.
o everage ratoas of 31 Decambor 2019 Loverage rato as of 31 December 2018 according to COMMISSION DELEGATED REGULATION (EU) 2015162 of 10 October 2014 amending Regulation (EU) No 5752013 of the European Parliame
land of the Council it regard to theloverage ra
Numerator:
Exposure toNPE €8A fnal Aicle 89(4) o Ragulation
(EU) No 57512013, Note th “Stage 3 under the for A following the
a0 Non-performing exposures ratio enominator
actor.
|As of 31 December 2019 and ttalof consolicated bank.
Numerator
| 5)
a1 |Coverage rato for non-performing expostre Denominator:
Non-performing exposure (numerator of A10)
|As of 31 December 2019 and ttalof consolicated bank.
Lovel 3 assets acoorcing o IFRS 13, para. 85.90
a2 Lovel 3 nstruments on toal assets

B. MAIN RESULTS OF THE COMPREHENSIVE ASSESSMENT (CA)

& [CETT Raie

G

s2 |Aggregated acjustments due to the outcome of the AR um of al the CET1 rato AQR Results". Inbasis points, marginl efct
b3 =51+ 82
s AQR adjusted CET1 Ratio 1122018
s |Agaregate adjustments due o the outcome of the baseline scenrio ofthe Siress Test Tevel over the 3.year period.
s |Adjusted CET1 Rati after Baseiine Scenario 85~ B¢
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o e Stress Test cemt
67 - B5 + 86
7 |Adjusted CET1 Ratio afer Adverse Scenario o7 =55 re0 yoars
e Snortal t threshold of 8% for AQR adjusted CET1 Ratio 65 - (8-53)" 100_(1B3<8, otherwise 0)
B8 Shortall 1o threshald of 8% in Baseline Scanario 69 - (8-55)" 100_(1B5<8, otherwise 0)
B0 Shortall 1o threshald of 5.5% in Adverse Scenario 610=(55-67)° 100 (1 B7<55, otherwise 0)
611 611 = max (86 89, B10)
C. Memorandum ltems
o1 Raising of capialinstruments elgible as CET capial (+) 1 due to new
o2 Repayment of CETY captal,buybacks () [Changes to CET1 due to repayment o reducion of CET (i buybacks).
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7 P costs (netof p
D. Matrix Breakdown of AQR Result
P—— p— e AGR . Shipping, Aviation, Commerdial - Oher real asate, Lo Targe SWE |
real estate)
DA [Credi Risk RWA a5 of 1 December 2019 [Toll credit g of Tiem:
o5 Portolo selecte indication of the fracton of the overall RWA per asset cass that was selected in Phase 1 of the AQR
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o0 proecion of indings . findings of
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|CVA see Arice 383 CRR
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ointin tpointn ime
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Non o s PPaA. Not Valued real
Dervaive Mode! Review reserves resuling ffom the Derivative Pricing Model Review.
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E. Matrix Breakdown of Asset Quality Indicators
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o the EBA NPE defiion (see AQR Phase 2 Manual Section 2.4.4. and explanation for A10 above) as of 31 December 2019
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F. LEVERAGE RATIO IMPACT OF THE COMPREHENSIVE ASSESSMENT
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